
IMPACT
INVESTING
WITH MELIOR
Investing in companies making a difference
As a specialist impact investment manager, Melior gives you the chance to  
use your money to drive positive change. We do this by actively investing  
in purpose driven companies that we believe have a measurable net  
positive impact.

Core to our philosophy is the belief that positive impact companies with 
strong financial and Environmental, Social and Governance (ESG) attributes 
can achieve a long term competitive advantage. Melior believes that quality 
companies who address significant global trends such as resource scarcity 
and climate change will also offer potential for sustainable outperformance. 
This belief is evidenced by the latest data from the Responsible Investment 
Association Australasia, which shows that the average Australian equities 
responsible investment fund outperformed the S&P/ASX300 over the last  
1, 3, 5 and 10 year time periods (based on weighted average performance,  
net of fees)*. 

But we don’t just invest. We also seek to change company and investor behaviour 
through advocacy and insights. By engaging with management teams and 
boards, we seek to positively influence companies to take a leadership position 
on ESG issues, improve their sustainability and avoid unnecessary harm. 

Genuine impact,  
global and local
The SDGs are an internationally agreed set 
of targets that seek to achieve a better, more 
sustainable world for all. Together with 192 
other countries, Australia helped shape the 
SDGs and committed to achieving them in 
September 2015. Here in Australia, obesity 
levels, waste and greenhouse gas emissions 
have been identified as important areas we 
need to improve to meet the SDGs for 2030. 

THE MELIOR 
AUSTRALIAN 
IMPACT FUND
With the Melior Australian Impact Fund, 
you can use your financial power to build 
a better future in Australia, New Zealand 
and beyond. 

The Fund actively invests in Australian 
and New Zealand equities, large and 
small. We select listed companies 
we believe will deliver sustainable 
competitive returns and positive social 
and environmental benefits aligned 
with the United Nations’ Sustainable 
Development Goals (SDGs).  This 
approach resulted in the Fund being one 
of the top ten Australian equities funds in 
terms of performance in the year to  
30 June 2020^.

* Responsible Investment Benchmark Report 2020 Australia, Responsible Investment Association Australasia.
^ www.rainmaker.com.au/products/research-reports



A MULTI-DIMENSIONAL APPROACH TO TARGETING ALPHA 
Melior’s rigorous in-house investment process follows five key steps that enable us to deliver on our commitment to creating 
positive impact and pursuing competitive returns. Each of the five steps contributes to our multi-dimensional approach to 
alpha generation that combines deep impact and ESG research, company engagement and financial analysis to develop 
unique insights on risks and opportunities.

** Excluded Industries include gambling, armament manufacturing, tobacco 
manufacturing, uranium production and nuclear energy, fossil fuels – specifically, 
thermal coal, gas, tar sands and oil production, alcohol manufacturing, highly processed 
food and sugar-sweetened drink manufacturing and pornography production.

Impact assessment
We believe that purpose-driven 
companies that are having a positive 
impact will benefit from structural 
tailwinds and be able to attract and 
retain talent, enabling them to perform 
better over the long-term. We therefore 
begin by mapping each company 
to one or more actionable impact 
investment themes. We consider  
‘what’ a company offers and its 
alignment with the SDGs to arrive at a 
net impact score based on assessment 
of positive and negative impacts – 
current and future.

We measure impact based on a multi-
dimensional proprietary framework. 
We then establish KPIs aligned to 
relevant SDG sub-goals to measure and 
report on impact over time.

We actively exclude companies deriving 
more than 5 per cent of revenue 
from industries that detract from the 
SDGs**. Melior also seeks to exclude 
distributors and service providers 
considered to have material exposure 
to these industries.
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OUR APPROACH TO PURSUING 
COMPETITIVE RETURNS

MELIOR | LATIN: “Better”

Meliorism:  “The belief that the world can be made better by human effort.”
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Financial assessment
Using our own sector-focused framework we identify 
high quality companies with strong financials. By 
being style agnostic, our approach opens up a 
broader opportunity set for alpha generation.

Criteria include balance sheet strength, growth 
potential, valuation, liquidity, momentum and risks 
of individual stocks.
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Portfolio construction
The Fund portfolio includes 20 to 50 of our top 
stock selections across different sectors.

In building the portfolio and managing risk we 
look at concentration limits, impact and sector 
diversification, market capitalisation and liquidity. 

4

ESG assessment
We then look at ‘how’ a company operates and apply a comprehensive quantitative and qualitative model. To 
be considered, companies must score well on an absolute or relative basis, or be identified as on an upward ESG 
trajectory. This step reflects our belief that companies which perform well in ESG have outperformance potential. 
This is because they are less likely to experience operating, legal, policy and regulatory risk, and there is increasing 
evidence that such companies can also secure lower costs of capital. Our direct company engagement also enables 
us to be ahead of the curve in understanding a company’s future strengths and weaknesses.

ESG discussion areas 
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Advocacy for impact
The insights we generate from our proprietary ESG and Impact research help us identify advocacy 
opportunities with companies.  We advocate for material ESG improvements that we believe will improve 
their positive impact as well as help to de-risk the business, lower their cost of capital, improve their customer 
engagement and brand, and lead to improved valuations and share price performance. Our proprietary 
tracking tools enables us to set targets in key focus areas and monitor the progress of companies over time.
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INVEST WITH THE 
IMPACT SPECIALISTS

FUND AT A GLANCE
Investment objective To outperform the S&P/ASX 300 Total Return Index net of fees 

over a rolling 7-year period. 

Number of holdings 20 – 50 

Recommended minimum investment period 7 years

Minimum initial investment $50,000

USE YOUR MONEY FOR 
A BETTER FUTURE

Find out more about investing for 
long-term positive change.

W: www.meliorim.com.au

T: +61 2 9004 6071

E: info@meliorim.com.au

Melior Investment Management (Melior) is a leading Australian impact investor 
driven by a team of skilled investment professionals who are dedicated to using the 
power of money to bring about positive change. 

1 www.rainmaker.com.au/products/research-reports

2 Responsible Investment Benchmark Report Australia 2020

3 https://www.industry.gov.au/data-and-publications/climate-active-carbon-neutral-
standard-for-organisations

This document has been prepared by Melior Investment Management Pty Ltd (ACN 
629 013 896, authorised representative No. 001274055) (Melior) and is intended for 
wholesale clients only (as defined in section 761G of the Corporations Act 2001 (Cth)). 
It contains general information only, is not intended to constitute financial product or 
investment advice and has not taken into account the investment objectives, financial 
situation or needs of any investor.

Melior is the investment manager of the Melior Australian Impact Fund (ARSN 634 081 
744) (Fund). The Trust Company (RE Services) Limited (ABN 45 003 278 831, AFSL 235150) 
is the responsible entity and issuer of units in the Fund. Before making an investment 
decision the investor should obtain the Product Disclosure Statement (PDS) for the Fund 
and consider the risks and disclosures for their circumstances before deciding whether 
to acquire, or continue to hold, an interest in the Fund. Applications to invest in the Fund 
must be made using the application form provided with the PDS.

Melior’s flagship product is the Melior Australian Impact Fund 
(Fund) which, in the year to 31 December 2020, was ranked 
6th performing Australian equities fund out of 73 large cap 
fund managers, according to Rainmaker1. 

Supporting the Melior investment team is an Advisory 
Council that provides expert guidance and strategic oversight 
of the investment process. Council members include 
independent industry experts who help identify emerging 
impact trends and potential risks and opportunities.

The firm’s commitment to a better, fairer world not only 
includes how they invest the assets of the Fund but also how 
they run their business. 

Committed to gender equality, Melior’s CEO is a woman 
and the investment team is 50/50 male and female. Melior 
was recognised by the Responsible Investment Association 
Australasia in 20202 as a leader in Responsible Investment 
and is also a signatory to the United Nations-backed 
Principles for Responsible Investing. Melior has also been 
certified by Climate Active under its Carbon Neutral Standard 
for Organisations.3

Melior was co-founded by Lucy Steed and Tim King. It is 
backed by Adamantem Capital Managing Directors, Rob 
Koczkar and Anthony Kerwick, who along with the Melior 
team, invest in the Fund.


